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EERES
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ENERRR SR 1ARIR FHESKIR

IS8 . ENEREHE) (% - ENEMEHE
SREENE 13.1 SREENNE 3.21 3.21
B S 2.8 R —— -4.79 -4.79
4R - BEE 2.40 2.40
(5 + R ) s B+ R0 1) 297 297
T Akl T -1.49 -1.49
Rl 19.4 e -8.88 -8.88
i 6.9 B -3.09 -3.09
B RFE 5.5 AR FE 2.75 2.75
NES 1.2 e 13.74 13.74
e 15 B2 A (L -8.00 -8.00
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ICICI BANK LTD 9.99% !
INFOSYS LTD 8.79% Bl Bl
HDFC BANK LIMITED 6.57% =l
TVS MOTOR CO LTD 6.10% IELILVHE
AXIS BANK LTD 6.04% Tl
RELIANCE INDUSTRIES LTD 5.53% REIR
BHARTI AIRTEL LTD 5.32% s T AR 75
TECH MAHINDRA LTD 4.13% Bl il
HOUSING DEVELOPMENT o =
EINANCE 3.67% £l
LARSEN & TOUBRO LTD 3.66% T
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2021 SF¥5 2) a1 f& =R [O] 3y
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2022/01 A 15 1 EAEE =R O] 3R

Sensex Sensex -0.4%
Nifty Nifty -0.1%
BSE Mid cap 39.2% BSE Mid cap -1.4%
BSE Small cap 62.8% BSE Small cap -0.8%
MSCI India(INR) MSCI India(INR) -1.0%
MSCI India(USS$) MSCI India(US$) -1.4%
MSCI EM(US$) -4.6% MSCI EM(USS) -1.9%
INR/USD -1.7% INR/USD -0.4%
INR/EUR M 6.6% INF/EUR
Gold (US$) -3.6% Gold (US$)  -1.8% 1.0%
Crude (INR/bbl) 54.0% Crude (INR/bbl) ——
CRB Index z% CRB Index  -1.0% 1195
10-year treasury -9.1% 10-year treasury  -3.4%
91-day treasury -16.2% 91-day treasury -3.2%
Source : Goldman Sachs, 2022/02/10 eaE%iﬁgﬁﬁg,
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150 - BSE Mid-Cap relative to BSE Sensex
BSE Small-Cap relative to BSE Sensex
[T
140 4 2 ======- M5CI India relative to MSCI EM . Y
MSCI India relative to MSCI APX) W L
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Controlling VU7 mesoy ___ _gwsoq ____mwen ____ mme
FPIs stakeholders  90% B ash o !
96,49 45.4% L oog, B0k 80% ____82% ____BE%_____]
70% - - - 2 NRI & Others
60% u Indian public
50% 44.6% 44.9% 45.4% 45.4%
o MF/UTI
0 FI
NRI & Others U -
4.3% 20% Promoters
Indian public . 10% 2FPls
8.8% Domestic mutual 0%
Financial 0
'""fs Institutions 3 Y N Y
8.5% 6.6% Top 75 Companies g § c% §
9
Source : Morgan Stanley, 2022/1/25 HEREY
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Public ownership trend

RERE—E

Top 75 stocks
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8%
6% .
NRI and others ownership trend 4.3%
4%
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Total Institutional Flows

5,000
(usg mn)
3,000 2,441 1938 1 943
2,000 1.030 ’
1,000 768 764 I I
U . T I .l l.l I T
-1,000 -234
-2,000 -1,66?
3,000 2,927
-4.,000 ’
S 5§ 8§ 5 5§ § 58 3§ 0§ § 3 8
o = L > 5 o a B > O
¢ = 2 2 3 % 2 4§ © 2 & 8
Source : Morgan Stanley, 2022/1/25 HEREY

eastspnng’
investments

EERMENSR ," ;;;;



. o
h B e R L o 4 M oW & o

12

3B g B Th 5 BN M AR FRER ¥ iR Th B & LK 3R AR AR IR 73

SMERY2021/11 B EE2IRAREE S
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Monthly Fll flows in India (US$ bn) 4,000 - Domestic MF Activty 3'2342903
3,000 - (US$ mn) 2,647
2,000 7 1’553946 1,348
m l_, ﬁ 10004 652 798 864 787
A
-1
-1 2 E _ 4,000 -
B Secondary market 2 N K3 2 000
——Primary market e
o Total -3,000 - 2,239
-4 — - - - — — — - - - - ']
N N &N N N N N N N & N N 8 & g 94 o9 o g g a o o o «o
¢ 4 L L L E % & & 5 £ & £ & a 5 5 > £ 3 e 8 2z o ¢
§ ¢ 2283328355885 ¢ $ &8 328533 588 88 §
12
Source: (£ ) Goldman Sachs, 2022/02/11; (%) Morgan Stanley, 2022/1/25 HEREY
eastspnng>

Investments

=

HE R W,



13

IEBE—FRIBEFEMIEERMTE - THEmmENEEEE
EX
HEEEN B 1R HA RIS B R R S Al R B AR LR AR

202020219 BB EEZ(E F2021/12BE—FINEEEFE LFHAIIERIAR
Materials J
1 Relative to MSCI weigh Utilities
Consumer Discretionary o bps
§ Technology
Consumer Staples e Adding
. Dec-20 mDec-2 Materials Position
Healthcare el
i Financials )
Utilities Rediicing
Industrials osition
Industrials . _
i Consumer Discretionary I
— e m mm mm mm Em Em Em Em Em mm e Em Em Em = -
Technology : Comm Services I
Energy Under I I
ight
weig | Over I Consumer Staples |
Comm Services weight | Healthcare :
e |
|
: . |
| _ _ _ Financials __ _ _ _ I——_ _ | L Energy  bps :
-1000 -500 0 500 1000 1500 2C 60 40 -20 O 20 40 60 80
13
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ENER{TIELCY2022iBF EE
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Percent, yoy Percent, yoy
7.0 7.0
Headline CPI Inflation Forecasts:
6.5 - - == RBI| (February MPC) L 6.5
: RBI{ December MPC) ’
- == GS5Se
6.0 4 Actual o~ ~ - 6.0
7 ~ ” ~
- F ~
55 - / N w \ - 5.5
, \ — — -
\
5.0 4 - - - \ - 5.0
\
4.5 1 - 4.5
\
\ -
4.0 - - L 4.0
3.5 3.5
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RBIFE{LGDPREEICPIZE

RBIFE{LFY2023 CPIF19%54.5%

RBIFA{LFY2023 GDP 7.8%

Real GDP Growth (y-o0-y)

CPI Inflation (y-o-y)
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ENERITHIREE MR TEES
RBIFEf4FY23 GDP 7.8%; AR EH#EIEROCKLBIAMEMNETHEREZNE - RISER
‘DE3AREPO RATEIRF

RBIZ&EREMY - RITIHFRAREESBREREEF=R FEHA2021-2022 RBIFIRIEFE{EENE
Percent Percent
s 7 Stage Expected action Likely Timeline
RBI palicy corridor: ’ Verbal guidance - less dovish commentary in Started from June MPC
Reverse repo - 6.5 policy statement and/or minutes minutes
—\Weighted average call money rate
Policy rate ? Liquidity tightening Started in Q4 CY21
———Marginal Standing Facility rate - 5.5
¢ Market pricing N 3 Narrowthe policy corridor - reverse repo hike Q2CY2
3 * 45
T 4. . .
e 4 Palicy repo rate hike 2 CY22
'y
35 - J 35
25 T T T . - 2.5
Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23
16
Source : Goldman Sachs, 2022/02/10 ﬁ?éﬁii’ifé_ })
eastspring

Investments

=

ZERMEMAR 70



17

2022F R . ENEF BHFRAFERT 202258 _F12 A
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HEEERREE - ERIRREFT2022FRKREA

8% MS Estimates 5%
3%
6%
2%
2% 1%
4% 0%
S'I:.:'III-:I _1%
-2%
2% )
Headline CPI -3%
o
1% -4%
ﬂ% L 1 I ] T | 1 I 1 I 1 L 1 1 ] T ] 1 _5%
= =t Ty ua w3 oo [ [ oo o0 (3] ch = = — — Y| [ ]
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2022F RE  KERRERBHEETE
FERAZZERRCY 202218 R RE9.1%

GS India macro forecasts

Calendar YWear

2020 2021F 2022F
Real GDP Yo yoy =-7.0 8.0 9.1
Private consumer expenditure Yo yoy -9.4 7.9 9.9
Gross fixed investment Yo yoy -13.0 15.5 11.8
Inflation
CPI inflation Yo yoy 6.6 5.2 5.8
Core CPI inflation™™ Yo yoy 5.1 5.0 5.3
Other
Current account % GDP 1.3 -0.9 -1.5
Repo Rate end of period, % 4.00 4.00 4.75
— JL =22
2022 EISREBHE IR B RS
Percent, yoy Percent, yoy
15 T 15
! Forecast -
10 - : L 1o
5 ; I s
L m ; :
-5 4 —— Consurmption i F -5
Fixed Inwestrment [
Government spending :
10 Others \ I -10
et Exports |
—— Real GDP Growth :
-15 T T T . r T -15
2017 2018 2019 2020 2021 2022 2023
Source : Morgan Stanley, 2021/11/16 HEEEY
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12{ElBForward PE: ENEMHER R EMIBIEEIS MSCI India PBE1 ELER ¥ B 7 35 EL R

70 - MSCI India PB relative to EM- RS
%.0 - MSCI India 12M Fwd PE relative to EM- RS 20
MSCl India PB (LS
60 e
22.0 A
5.0 - |
T|
180 - (
4.0 l‘ 'k ' J
l i
1401 30 | ;
) ]v
10.0 20 Wi
MSCl India 12M Fwd PE (LS)
6.0 . 1.0
8 8 8 3 8§ &8 ¢ ¢ ¥ ¢ ¢ § § 5 5 8 9383 ¥ILEEN
28 8 R R R R RR IR 223 R Q8RR IRERRRK
Source: Morgan Stanley, 2022/02/01 HEREY
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2Y CAGR% 0
? 120 === Economic Activity Tracker, Index Feb 20=100 10%
10% 110 Core GVA, 2Y-CAGR, R
5%
-10% 100
-30% a0 0%
GST Collections
50% 80 -
e Pt Demand e R Fraight
-10% 70
TwoWheeler Sales, RS~ = Passenger Viehicles, RS 0%
-80% 60
= = E-Way Bills ——— Vaahan Vehicle Registration
-110% 50 -15%
o000 000000 T - - = = - - = = o= o= = OO0 000000000 T T - T - T T T TN
RS EE SR A S RERT AT ER RBE88y8335895995555094
§ g 3 o & 3 § 5753 © CoFEES 5 -
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Manufacturing PMI

Contraction

Dec-17  Jun-18  Dec-18  Jun-19  Dec-19  Jun-20 Dec-20 Jun-21  Dec-21

-10%

-15%

-20%

Dec-17

Jun-18
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Rail Freight, 2Y-CAGR

Jun-19

Dec-19

Jun-20

Dec-20  Jun-21

Source: Morgan Stanley, 2022/01/25
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30% 25%

20% 15%

10% A\~ AN
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0% ”"' \,'" "'V'\ 'x,/ 1
1a f‘ 5%

-10% ./\[ | 2Y-CAGR

20% e EXDOTS Non-Oil Exports "l 15%

| w— | \DOI1S

- 0 ‘

30% 2Y-CAGR |_ 25% Non-Oil Imports

-40% e \oN-Oil Non-Gold Imports

-35%

-50% ONNNN®DO®OO0O0O 0O 00 Q « r
CEEELELER2R20 0222 R RRRT AN P rEhbLEAbYE R EET Y
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MRAEHERS - BRREEFEH BERERARBER - BHERS

— SR ERRRE R ERHEHER A BHKE SRAEHBHI ERHEEREMN2X
50%
s ndlia PV Growth (YoV) Average (Last 20Y) >500k
40%
30%

250 300k

AL
o

-20%

T - . I g W Mmon Noa

2228 8000888058058 58 0
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Real GDP Growth (yoy,%)
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2022FRE . FEEANESIBRIERREXMEF1I2X

S RTEEMSC IndialB B EEPSIE EIRE

2022-23ENEZEFFFIER19% - &F o0

A& F1910%0921F
MSCI India EPS growth (%, yoy)
0.3 (local r.:ur:ency] - B & Consensus estimates p— ™ 19%
0.25 - . Mlpie,  20% 2022/23 EPS CAGR Forecasts
0.2 4 ] ﬁﬁ% 16%
0.15 1 Average: 12% 25% a 9
P 0 | 6 = T 1 .1&*3% 24% 12% 10%
01 1 ‘ﬂ‘ I 8%
15%
0.05 - I_ID 49, .
o L _ HUOUE e - Hm
-0.05 - -4%
01 - -8%
0.15 - -1 _ s|s| % £ B 2 8 2 £ 5 § § 2
02 J GS Top down estimates a5l & 2 2 & 8§ £ 5 £ £ 3 &
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Source : Goldman Sachs, 2021/12/05 HWEREY
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£l -~ BER - RERMAMEFRAEETR/2022-23 EPSENIERNESR

PPT contribution of sectors to MSCI 2022-23 EPS CAGR

0.4% 4
20% 0.7 % ﬂ_'ﬁ% - __ 3%
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0 |
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LEEFE EFHRI120p/8 - H4I500p/F IS HENE R BN & A I 5 _EF25bp IS #MSCI India
18 Pl =R 7] R AI7 %R E S
Average MXIN local price return (weekly) MSCI India fair-value under DDM model
0.8% 2,800
0.6%
2,600 -
0.4% I Current
0.2% . 2400 - MXIN: 2,065
| - | ’ Rf: 6.4%
0.0% IERP: 2.8%
. 2,200 ‘]( L
02 Sensitivity:
-0.4% 2,000 - MXIN -7% per
0.6% 25bp rise in 10Y yields
1,800 - (assuming growth
-0.8% expeciations, ERP, etc are
-1.0% 1,600 - . . - . - -
0-2bp 2-4bp 4-6bp 6-8bp B8-10bp 10-12bp >12bp 590 575 600 625 650 675  7.00

i i 0
Weekly change in US nominal rates, only for rates below 3% India 10yr Govt Bond Yield (Rf) (%)

27
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