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WL RIBENERBEE ZEERBINEEZES
(REEBEHELERENFRESRZSRAIREF BRI BRRRUERTE)

B2 LR 2B 2G4 A)FEES

10.2
10.0

2022/1/31 Return
3M 6M YTD 1Y 2Y 3Y Inception
ENE E3 5L 2l -0.81% | -1.42% | -1.22% | -2.21% | -1.32% | 2.74% | -2.60%

FEAES AT A %52017/09/12 WDBH >
ZRIFGE : Bloomberg, 2022/1/31 eaStS,n’:,ggtments
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EERUURFT B EEHRR)FEER

S LA RN NN ~V SV W Wk W WY W W
q“?’\‘ q‘{‘*ﬁ %ﬁ\"‘ ‘b,{,;\ %nf;"* \q}t qﬁﬂ q\\.b‘k q\f’;‘ q}. & A\ H@' &c;'\ '"x“:& Q?"K h;{"’\‘ h&\c}\ T:,}
{_p 'ﬁ:‘n" "5? "5? Qw (‘P@ f-E:‘ th Q’\r ,-153 "Pﬁb '@w HF”L r&ﬁ"o "Egb "Egb q?“b ’ﬁ;;y
2022/1/31 Return
3M 6M YTD 1Y 2Y 3Y Inception
1 8 S iy L e R -1.35% 1.08% -0.58% 5.34% 2.70% 10.32% 2.60%
s AEEMIIHS2017/09/12 éﬁiﬁﬁﬁy,
EHRIFEE : Bloomberg, 2022/1/31 e iy A
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FHEE @%5@@%%%%% o RMTHG E RS R - RENEIERE - RIS
MEE - HEge/bF38 -
INR India Sovereign Curve A L REELRL & =Rz R e L

Specific ERUAVALEE © Relative Last 10 1W AN Hoddy

ENEE AT E

ERAIR : BLOOMBERG, 2022/02
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o NEfE: HEKEEE - MIERAHHESAERE mBERIAETFHEWE
HTRER - HREIABIEERE - BFEEIE=ZE -
Indian AAA Corporzte CurviTN CRELRE U o
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The Omicron wave has peaked

Number,
(in 000's)
400
350
300
250
200
150
100
50
0

India average daily cases

1 31 61 91 121 151 181 211 241 271

First wave Second wave

Note: Data as of 8 February 2022. X-axis starting point refers to close to 10k cases.

Source: CEIC, HSBC

Third wave

PAC A

mcs i

B 2AMERERERER

recovery led by an increase in mobility
and electricity demand

Index o o Index
Eehle Mobility and electricity ikt
220 - 125
200 - 120
180 A 115
-3
120 - 105
1Dﬂ g = 100
80 - - 95
A0 - - 90
40 85

Feb-21 Apr-21 Jun 21 Aug -21 Oct 21 Dec—21 Feb-22

Driving (Apple mobility)
- Electricity consumption, RHS

Source: CEIC. HSBC
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5 F)Z Repo rate 4.0% - Reverse repo rate 3.35% ~ Marginal
Standing Facility (MSF) rate B2 R17 R4 +5 4.25 % A&

Statutory Liquidity Ratio(SLR) #313%18%

Cash Reserve Ratio (CRR) #£54.00%

ZZ20micronZ g - THEZEEXHFRER #HESENRER

FY22 EEGDPRERZERTEHR: 9.2%

CPI F8HH: 2022-23 is projected at 4.5% with Q1:2022-23 at 4.9%; Q2
at 5.0%; Q3 at 4.0%; and Q4 at 4.2%
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Varma May Turn Dovish Once Reverse Repo Is Hiked

SAGGAR VARMA

RBI

DOVES
V. HAWKS

—Monetary Policy Committee Members—

Source: Bloomberg Economics
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iz EHAreverse repo rate LR 1§28 RBHBE’Z%EEZ:E}J

o MIGHAEBREATIE R Freverse repo rate - TEHAFAF40EEEE3.75%

repo rate 7 RER#HEE 2252 N
Rising Money Market Rates Spell Reverse Repo Hlke

- 2000 o 54

-3000 '|I l;,,.i | |

-B000 4

-Q000 4

-10000

Source: Bloomberg
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Bloomberg Economics India Bank Bloomberg Economics
INBGEKLE Index Wi Actions + 17 Edit » Line Chart

12731/ 201 EI 02,16 2000 A - » v fwgs 4 B Key Event
30 WO YD 1Y S K Dmlyw B Table + Quick-ndd + [EIERIE ¢ ¢ Edit Chal O
.

202003

ERKIR . bloomberg, #mi%E - 2022/02 4575 42
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Money Market Rate Firming Up Since August

—Overnight Collateralized Money Market Rate
(Monthly Average)
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CPI16.2%(5.6% 12/21) - 1Q22 F&HA5.9%

January CPI Inflation to Rise to 6.2%

Date S

Weights 100
Ju-21 56
Aug-21 5.3

Sep-21 4.3
Oct-21 4.5
Nov-21 4.9
Dec-21 5.6
Jan-22E 6.2

4.5
3.7
1.6
1.8
2.6
4.5
5.9

2.4
4.7
4.0
4.2
4.3
4.0
3.2
3.0

Light

6.8
12.4
12.9
13.6
14.3
13.3
11.0

9.3

-ing

10.1
3.9
3.9
3.6
3.5
3.7
3.6
3.5

-ing

6.5
6.4
6.8
(£
7.5
[
8.3
8.5

Food Tob.& Fuel& Hous Cloth _..
Inf. & Bev. Alcohol

45.9

Misc

28.3

6.7
6.4
6.4
6.8
6.7
6.6
6.5

ERIZKIR : BLOOMBERG, 2022/01
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Some food items are showing

" i Qil prices are rising fast, but
early signs of rising

have not made their way into domestic

% q-0-q _ ] % g-0-g Prices yet

sa ann. Food inflation st;qamﬁ By . .

1 - select sub-categories T Global and domestic fuel prices
9 - 70 -

/—F—\A -20

6 - 50 -
3 - /\ L1030 A
0 _ 10 -

=2 ./ -10 A

6 - - 10 -30 -
Dec20  Mar21  Jun21  Sep-21  Dec-21 FY17  FY18 FY19 FY20 Fy2 f{‘%
Cereals Prepared Meals Sugar, RHS Brent Domestic petrol price
Snuree CFIC HSAN
Source: CEIC, HSBC
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© ERBRELGHEE L EBUEIREE LI T ROSR ERE

ALK
« FY2023 capex budget +35%

The central government’s capex
is set to rise...

% GDP Centre's capex i
45 - '
33 “:5 ®
3.0 - 26 ® 1.0 L
' ® 12 06
0.6
0.9 93
151 B : 2.0 |
1.1
U.G | | 1 1 |
FY20 FY21 FY22RE  FY23BE

Centre: Assistance to state m Centre: Defence
m Centre: Non-defence capex  Total

Note: RE= Revised Estimate; BE= Budget Estimate.
Source: Budget documents, HSBC

banks focusing more on credit growth than
buying g-secs

% y-0-y Credit and deposit %
deposits
10% - 15%
14%
8% "\_\I i
12%
o - 11%

0 i -~

6% - 10%
- 9%
4% 8%

Sep-20  Jan-21  May-21  Sep-21 Jan-22

~——— Bank credit

Bank holding of G secs (excess over SLR), RHS

Source: CEIC, HSBC
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RBI's creating space for some g-sec

e e purchases one again without adding to

Wik [ liquidit
B B A S quidity |
REEZSZ=#EY . oJHFK INR, bn RBI net open market operations
M — b B 800 - Purchase/ (sales)
600 -
400 -
200 -
0 - . — I o
-200 -

Apr-21  Jun-21  Aug-21  Oct-21  Dec-21
Source: CEIC, HSBC
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RIS FEE2022ENE T IEEM A BB E SIS

Bloomberg Global Aggregate Index (BGAI) and JP GBI-EM Index (GBI-EM)
inclusion THHEHE %t A: USD 40bn in the first year and 18bn/year over next 10
years - Morgan Stanley expects India to get included by March 2022 and
Goldman Sachs expects by end of 2022.

=<

India government bonds not a part of any key index despite the large size

1200 - 3,500
BGAI, GB-EM, WGBI m Government bond market size
1000 0
GBIEM
2500
800 BGAI
_ 2000 €
2 600 S
@ BGAI 1500 5
GBIEM BGAI  BGAI
400 WGBI BGAl BGAI GBLEM GBLEM 1000
GBFEM GBLEM GBMEM WGBI wog BGAl | "
WGBI
200 I I I I l 500
; I— 0
CNY(RHS) INR  BRL KRW MXN ZAR RUB DR MYR PN IS

Source: Bloomberg, HSBC *China will be included in WGB! in Nov 2021

ERIIJE : BLOOMBERG, 2021/10 BTHREY
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ELbESEHEE S

. ﬁi—ﬁﬁEﬂfgfgtbﬁ% - HRIAJ74.8 -
. —ZHEEFTMMERERESHER - BETEIRELLEB: 74-76.5
. ’fﬁiﬁﬁﬂiﬁi SEE . HIEEIERIREBE -

HIFCRIL(NR) 158 2022/02/10 [ [ & it 203 +0.158 (+0.21%)
SMA5 747311 SMA1074.741% SM 511 SMAG074.842% " T 1T T ] [ [ ]

—79.050
76,500
)
#73.950
71.400
168.850
66.300

163.750

BAE  AOCE 2034 MAS 1253,

el ﬂ\ﬁ et

12 2018 02 Ob 08 10 1) 2019/02 06 0‘3 1|IJ 12 2020/02 06 08 10

ARICR : XQ, METREA « 2022/02 —
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«FY22 GDPRIEME 9.2% - K « 12B 538 +5.59% - B . %Eﬁﬂlﬁf’\“”%L? INR1.79bn
Va3 - ZH - B EREER (12833 2.17bn)
* LAHIRE PMI 53(A1H56.4) - 4%+/-2% - 12A%B8BFS 63752 Crore
Om R R TEE NR
1 BEL |||I| !l ]
ullin 9 3
N — N — -
. IESZH?HH%L.“,HM%#% 1B . BIRERKKEER - 2020/8- -2022&&%%2:;%&;53
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- BIFEHEREEE & . =
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BUEERBNGEFEE(FEESAHELERERIERESHRZESHE

piE% RS RETAERE D)

HEHRE : 12628 RALLE EES
B € 95% &5 93.05% ENfE 93.05%
Hey BSS RE 6.95% Bk 93.05%
——" =1 100.00%
’ oy . i
EBINE,
0.00% - T iEHARS INR 93.05%
=t 361 5 93.05%
Re
=51 3.36 S
BBB- 78.80%
5 SER= NR 14.25%
&5 476% =i 93.05%
HE
&3t 443%
BT AME 82.00%
=5 SRl 3.21%
B% 6.94 L HAs%E 7.84%
HE EEBNE 0.00%
. &5t Yy EEEEE 0.00%
A :
EFAE, = 93.05%
82.00%
it NR(Non-Rating) X ZR A ZE S RERET - #9AHE S ETAA~AAAR REHRS
ERIOE: WIERE, 2022/1/31 eastspring ¥
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W ERBWNEFEES(AEEAMHELEERERIER

RS BRARETLERES)
BESRE : 11.4Ea%

IH$, 5.39%

51%

E 33.26%

IRALLE

B 61.35%

K= 33.26%

R 5.39%

=k 100.00%

FHEHARE

&% 5.94
RS

A
=a

i

52
@
o
T

EIES

&% 6.19%
g= 0.50%
RE

& 12.14%
IFBRBHE 1.59%
BB 7.92%
il 3.15%
HER 3.08%
B 2.79%
% 30.67%

BEFRZEE

i 94.61%
& 94.61%
INR 94.61%
& 94.61%
557

BBB- 61.29%
NR 0.05%

EFER

Y YNE 52.51%
Sl 7.08%
NZEESES 0.00%
IFBEIRBE 0.05%
BERMEE 0.00%
B S 0.00%
AEIR 1.71%
R4 0.00%

=il 61.35%

#f: NR(Non-Rating) £ 2R B ZEFH REIRET - I RNEEMSFTAA~AAALR
BRRR: Mo RE, 2022/1/31
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